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’ID.  1  -  THE  FUTURE  POLICY  FOR  GUIDING  THE  CHI  .’A  I’lClDEKT 
'  ^Decided  2  »  June  1933) 

1.  ,£>  Trust  concentrate  our  national  power  and  dir  ot  It  to  the  limed i at o 

settlement  of  the  China  Incident.  All  the  polio lea  at  hone  end  abroad  shall 
bo  directed  in  conformity  with  the  assumption  that  the  obj-ot  of  the  «a r  shall 
renorally  be  attained  within  this  year. 


2.  There  is  no  objection  to  accepting  friendly  mediation  by  third  Powers 

dependin'  upon  its  conditions. 
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33  TAKE:?  Ill  TIL--  C..SE  :•?  SURRENDER 


^L*ocided  8  July  1938) 


1.  The  Policy 

In  case  of  surrender  of  the  Central  Government  of  China,  Japan  will  regard  it 
us  one  of  the  refines  and  treat  it  according  to  the  "Must  bo  made  to  join  the 
newly  established  Central  Government  of  China"  policy  decided  upon  by  the 
Imperial  Conference. 


2.  Tho  Outline 

I  Japan  shall  firmly  udhorc  to  the  decided  policy  for  tho  solution  of 
the  Incident  and  shall  not  try  to  udjust  tho  ,reneral  relations  between  Japan 
and  China  in  negotiation  with  the  present  Central  Government  of  Chir.u. 


II  In  case  tho  present  Central  Government  of  China  surrenders  and 

aooopts  the  third  condition,  stated  later,  it  shall  either  be  considered  as 
a  friendly  re  *ime  and  will  be  permitted  to  join  the  newly  established  Central 
Government,  or  be  made  to  establish  another  new  oentrul  -ovornment  in  coopera 
tion  with  various  existing  pro- Japanese  regimes. 

The  ner*er  with  the  newly  established  Central  Government,  or  th-:- 
establishment  of  a  new  central  government  shull  b«>  undertaken  chiefly  by  tho 
Chinese,  th<*  internal  assistance  to  be  riven  by  Japan. 

3.  Conditions  for  the  recognition  of 
the  Surrender  of  the  Present  Central  Government  of  China 

I  The  merger  with  or  taking  part  in  the.  establishment  of  the  new 
Central  Jovorruv-nt  of  Chinn. 

II  rue  chunre  of  title  as  well  us  the  reor *nniz ^tion  of  tne  former 
National  Governin'  nt  follovin~  tho  above  mentioned  measure. 

III  Tho  abolition  of  anti-Japanese,  pro -Communis tic  policy  and  the 
adoption  of  pro-Japanoso-Unnchukuo  and  anti-aonnunistic  policy. 

Retirin'  from  public  lif-’  of  CHIANC  Kui-shok. 
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4.  Suspension  of  Host!  Utioa 

Tho  suspension  of  hostilities  shal  l  not  bo  taken  up  unless  we  have  satisfied 
ourselves  with  tho  fasts  of  surrender  of  tho  prosont  Central  Government  of 
China. 

However,  in  the  cane  of  negotiating  the  oossution  of  hostilities,  tho  condi¬ 
tions  shall  bo  considorod  sopur -toly. 


JHER2  TH2 
’C5 SL  ii')T*'SURP"NOER 


1.  Thu  Po’i^y 

Jtpnn  shell  control  her  national  power  nor-  ri’idlv  than  evor  before,  and  her 
•/hole  strength  in  hone  edminir  tret  ion,  foroi-n  relations,  financial  tactics 
..nd  propaganda  shall  b.  concentrated  upon  bringing  about  the  destruction  or 
surrender  of  tho  prosont  Centra]  Government  of  China,  at  tho  same  t ino,  tho 
various  administrative  measures  ncoessary  for  a  lang  tern  warfare  shull  be 
intensified  in  order  to  actually  realise  the  wartime  condition  spiritually  and 
materially. 


2j _  The  Outline 

I  h*  asures  to  be  taken  before  occupying  strategic  points. 

(1)  a'o  must,  direct  pocitivo  war  operations  without  break,  with  the 
aim  to  occupy  strategic  points  for  controlling  the  general  situation 
of  China  so  as  to  cause  tho  self-destruction  of  the  present  Central 
Government  cf  China  and  their  abandonm-  nt  of  fighting  spirit,  because 
of  their  repeated  defeats  and  especially  the  loss  of  their  midland. 

(2)  In  accordance  with  the  development  of  war  operations,  the  pro- 
Jn pane so  and  anti-Cordntoro  inf luenses should  be  fostered  through 
strengthening  tactics  upon  adr.iinistr Jtion,  finance,  for  ign  relations 
and  thoughts.  It  should  be  aim'd  to  break  up  the  interior  of  the 
anti-Japan  se  influence  and  to  brin*  about  an  atmosphere  desirous  for 
p.&c.  as  we .1.1  as  the  ruin  of  its  financial  and  economic  basis,  so  that 
tho  present  Control  Government  of  China  mirht  split  and  collapse,  or 
at  lecst  be  reduced  to  a  more  local  regime  at  the  surliest  possible 
tirto . 

Tho  above  mentioned  policies  shall  be  carried  out  not  only  by  Japan  h'  rsrlf 
but  also  by  guidance  of  the  various  pro-Japanese  racimas  of  China  and  others 
ir.  the  background. 

(3)  The  various  pro- Japanese  rc  ines  3hall  be  enlarged  and  strength¬ 
ened.  They  shall  bo  also  incorporated  into  ono  re -ime  as  early  as 
possible.  tic  should  rr<kc  it  really  worthy  of  the  none  of  a  Central 
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Chinese  Government  so  thut  it  nay  be  inevitably  recognized  at  horns 
and  abroad  as  tho  new  ’overnrvnt  dc  facto  which  will  replace  th 
present  Central  Government  of  China,  Tho  recognition  of  tho  r  •/ 
Central  Government  of  China  by  Japan  depends  solaly  upon  tho  si  via 
tion,  but  it  must  bo  don*  as  soon  as  possible  when  the  now  Centra... 
Government  has  b:en  completed  in  substance* 

(4)  .Yhilc  wo  will  hi -hly  respect  th:  rights  and  interests  of  the 
third  powers,  and  avoid  troubles  with  thorn,  we  should  adopt  power! ul 
and  straightforward  neasur.js  to  settle  tho  Incident  so  that  they  may 
actually  understind  our  policies  toward  China.  Then  they  will  be 
compelled  to  support  our  attitude  in  ordor  to  protect  and  increase 
thoir  vested  ri  *,nts  and  interests,  and  consequently  the  presont 
Central  Government  of  China  will  be  isolated. 

’  II  The  measures  to  be  taken  after  occupying  th'  strategic  points. 

In  oasc  the  present  Central  Government  of  China  should  not  surrender  even  after 
wo  oocupy  the  strategic  points,  wo  should  not  be  irpitiont  so  C3  to  resort  to 
foroo  to  sottlo  the  Incidont,  but  make  efforts  to  enlarge  and  strengthen  the 
r.cw  Central  Government,  and  c  t  tho  sumo  time  should  attempt  tho  downfall  of 
the  present  C  ntral  Government  cf  China  chiefly  by  tactics,  increasin’  pr?3- 
3uro  upon  it  by  political,  oconomio  nnd  ideological  -eosuros. 

Ill  The  way  for  the  practice  of  tho  above  shall  bo  planned  and  decided 

upon  separately. 

WO.  4  -  THE  GUIDING  POLICY  FOR  THE  ESTABLISHMENT  OF  THE 

(Decided  it  July  1938 ) 

1.  The  Policy 

I  The  new  Central  Government  of  Chin--  shall  not  b  oonfinod  to  thr  m  r. 
p  rtv  concerned,  on  the  part  of  China,  in  s:ttlin;  the  Incident,  but  shall  be 
made  the  government  of  China,  so  that  Japan  and  China  will  sweep  away  all  tho 
frictions  in  thoir  past  relationships  r.nd  establish  the  foundation  of  a 
fri  ndly  relationship  between  thorn  from  a  broad-minded  viewpoint. 

II  Though  tho  establishment  of  the  new  Central  Government  of  Chin,  shall 
be  undertaken  mainly  by  the  Chinos  ,  it  shall  bo  internally  assisted  by  Japan. 
The  principle  of  the  collaboration  of  indiviidual  local  governments  shall  bo 
adopted  to  their  government  fora. 

2.  The  Plan  for  tho  Establishment 

I  A  Joint  Commission  shall  b'*  established  as  soon  us  possibl.  through 

the  cooperation  between  the  Provisional  Government  and  the  R: st oration  Govern¬ 
ment,  to  br  joined  later  by  the  Mongolian  and  Hsiang-Kiang  Joint  Commission. 
Then  wo  saould  guide  this  regime  so  as  to  grow  into  a  real  central  government 
by  gradually  absorbing  various  other  influences  or  collaboratin'*  with  them. 
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II  Th*  new  C  ntnl  Government  ahull  not  bo  established  until  after  tho 

f- 11  of  Hankow,  with  tho  CKIANG  Kni-shok  regime  r*duood  to  a  more  loc  .1  -;ovorn- 
ment  or  until  th(  reformation  of  tho  presort  C  mtral  Government  is  brought 
about  by  CHI..NG  X*  i-ehek's  r  tirumont  from  publio  office. 

III  In  oa8&  tho  aolit  or  reformation  in  tho  CHIAIIG  Koi-shok  regime  do.-s 
not  tak  pluco  oven  after  the  f  ill  of  Ilinkov,  wo  should  ostxblish  ■.  n.-w  centml 
government  by  outti.n  *  existin’  gov.rnnc.nts  to  goth  r. 

IV  In  case  tho  CkJAtJG  Xni-ahok  regime  ia  broken  up  or  reformed,  and 
should  a  pro- Japanese  govornmf.nt  turn  up;  wo  would  make  it  a  factor  of  the 
central  government  system  and  prococd  to  o  t  up  ^  cor.tr-.  1  -ove rm . nt . 

V  It  is  expsoted  that  tho  date  for  our  recognition  of  the  new  Central 
Gov  rr.mc.nt  would  bo  when  tho  rofomed  (sp3it)  .’ovoroaont  us  in  P*r.  IV  could 
take  charge  of  the  cusp- nsion  of  hostilities,  or  whan  tho  united  government  as 
in  Par.  Ill  has  grown  to  be  a  control  rove rnnont  of  real  offioicnoy. 

VI  Adjustment  of  tho  relations  botv.cn  Japan  and  China  in  connection  with 
our  control  of  the  est.ibl.lsh.mont  of  tho  now  Central  Government  of  China,  shall 
be  dono  on  the  followin’  basis,  und  its  concrete  natters  shall  bo  decided 

sop*  rate  ly. 

(1)  Basic  natters  to  be  adjusted  and  agreed  upon  for  sotting  up  tho 
n*w  r.lations  between  Japan  and  China  shall  bo  generally  c.s  follows* 

(A)  Utilization  and  development  of  natural  nsourcco  in 
North  China. 

(B)  Tho  r  cognition  of  tho  hi  -hly  oooporativo  zonrs  bv  Japan 
und  China  in  North  China  and  the  lover  Yari'tzo  Rivjr.  Tho 
establishment  of  n  special  position  against  tho  3oviet  Union 
in  Mongolian-dsing-Kiang  area.  The  establishment  of  a  special 
position  on  th  various  islands  ulon-  tho  coast  of  South  China. 

(C)  Tha  ast-  blishnant  of  the  general  policy  for  tho  collabora¬ 
tion  -among  Japan,  Jronchilkuo  ..nd  China  bas:d  upon  reciprocity, 
particularly  on  n  ighborly  friendship  and  ;ooawill,  ur.ti -Comin¬ 
tern  and  joint-defense  ar.d  economic  cooperation.  In  order  to 
attain  tho  v.bovo  objectives,  Japan  viil  give  int*  rnal  guidance 
during  a  .c.rtun  p  riod. 

(2)  In:  basis  for  tho  internal  guidance-  ic  given  on  attuchod  shoot 
No.  1,  caption. d  as  "The  General  Plan  for  the  Internal  Guidance  of  the  Govern¬ 
ment  of  China." 

3.  The  Organization  and  thu  Function 
of  the  Joint  Comission 


I  Tho  organization  of  the  Joint  Commission  by  tho  Provisional  and  tho 

Restoration  Governments  and  the  L'on-oliun  Hsin.’-Xianr  Joint  Commission  (to  bo 
cell  d  "Tho  Joint  Corarddsion"  har  aft  r)  shall  b-  rou*hly  us  follows* 
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(1)  Tho  Joint  Commission  shc.ll  bo  of  a  plain  committee  syston, 
hiving  tho  rep  -osmtatives  of  the  Provisional  md  tho  Restoration 
Govornrtnts  and  tho  Mom50lian-Hsi.u5-Ki.ont  Joint  Commission  as  its 
members,  located  in  Faking  for  tho  tamo  being, 

(2)  For  ths  most  part,  tho  boundary  of  ouoh  local  regime*  shall  bo 
left  a s  they  are  at  prosent  for  Vno  timr  bdn». 

(3)  Each  of  the  looal  regimen  as  North  Chino  Central  China  and 
Kongoliin-H?ing-i(5ang  shall  be  to  u  hi  *h  g*odo  self-governing 
adaptable  to  its  special  local  characteristics . 

(4)  Th*  Units  of  the  authorities  to  b*  given  to  the  Joint  Commission 
and  tho  local  icgimec  shall  be  studied  separately,  based  upon  the 
principle  in  tho  preceding  paragraph.  Transportation .  ror.w.ot»i-o \tiou, 
postal, service,  finance,  customs,  national  tax,  administration  over 
suit,  and  plane  for  thought  and  education  which  arc  comcn  to  all 
governments  shall  be  administered  by  tho  looal  ro.gines  under  tho 
necessary  supervision  by  tho  Joint.  Commission. 

(5)  Tho  maintenance  of  public  pcaco  and  order  shall  be  placed  under 
the  charge  of  tho  local  governments,  subject  to  the  control  of  the 
Joint  Commission. 

(6)  Regarding  tho  diplomatic  affuirs,  the  Joint  Conirdosic*  shall  bo 
authorized  to  look  after  tho  oommon  matters  while  the*  local  questions 
shall  bo  dealt  with  by  tho  rospootivo  looal  regimes. 

(Attached  Sheet) 

The  general  Plan  for  Internal  Guidance  of  tho  Chinese  Government. 

Japan's  internal  guid&nco  of  the  Chinese  Government  is  directed  to 
contribute  to  settle  the  present  Incident,  to  pronoto  the  ooopo ration  between 
tho  Japanese  and  the  Chinese,  to  establish  inseparable  friendly  relations  bo- 
tweon  Japan  and  M^ncnukuo,  and  at  the  same  time  to  contribute  to  our  national 
defense  policy. 

For  thiB  purpose,  we  should  save  the  prosent  situation  from  tho  cur¬ 
rent  anti-Japaneso  sentiments  oven  if  by  force.  Also,  wo  should  win  the  hearts 
of  the  people  by  improving  their  economic  conditions,  establish  the  guiding 
principle  through  residing  Oriental  culture,  and  with  mercy  and  dignity 
stimulate  the  whole  Han  race  to  voluntarily  cooporato  with  us. 

Outline- 

I  Military  Affairs 

(l)  '.To  will  urge  tho  surrender  of  the  Chinee  Army,  conciliate  thorn, 
and  bring  them  under  control.  Te  will  stri/o  to  make  them  support  the  now 
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"overnracnt  by  pronotin*  their  unti-CHlANG  Kai-shek  and  unti-Cemrunistic  con¬ 
sciousness,  and  r.akin*  as  rr-ny  Chinese  troops  as  possible  cooperate  with  the 
Japanese  Ar^y  for  destruction  of  the  onti-Japancso  and  pro-/3onnunist  Any, 
and  thus  -uido  the  racial  conflict  toward  an  ideolo’ioal  opposition. 

(2)  The  nocessary  Japan.se  troops  will  be  stationed  at  port3,  rail¬ 
ways,  waterways,  eto.,  in  the  occupied  ar-as  .vhich  an  strategic  for  oonruni- 
catian,  as  well  as  at  the  locations  of  important  resouroos;  and  in  romott 
districts  armed  Chinese  troops  will  be  orranif.d  to  ensure  the  preservation 
of  peace.  The  nurnr.  rioal  strength  of  the  troops  will  be  decided  in  aooordancc 
with  the  actual  local  situation. 

(3)  No  will  conclude  an  anti -Communist  Military  Alliance  and  »radually 
r. organize  the  Chinese  Army  to  place,  it  under  the  direction  of  tho  Japanese 
'rny.  /fhon  the  circur.stancos  pornit,  wo  will  r  duco  our  nilitary  stron*th  to 
the  minimum.  necessary  for  our  national  dof  .nse. 

II  Adnioistrstirs .and  Foreign  koiutians. 

( 1)  Under  the  confederated  commission  or  the  now  Central  Government, 
loo  ii  .■’ovornnents  will  bo  organized  in  North  China,  Central  China, 
Mongolia  and  Ksin~-Kian  *,  etc.  to  suit  tho  peculiar  characters  of 

i  ich  r  -ime.  Ye  will  ^ivo  then  wide  powers  of  self-vovernmcnt,  and 
have  thorn  *ovorn  themselves  separately  and  cooperate  with  each  othor. 

(2)  The  officials  below  the  level  of  the  key  officials  in  the  various 
-ovornnents  shall  bo  Chinese,  but  according  to  necessity  a  few 
Japanese  advisers  will  be  plaoed  in  important  positions  or  Jupxoso 
officials  will  bo  employed  so  as  to  facilitate  the  internal  -uidunoo. 

(3)  Ths  local  governments  shall  make  efforts  to  overthrow  and  destroy 
the  anti -Japanese  and  pro-Comunist  Government  and  especially  sohomo 
to  conciliato  the  anti-CHlvNG  'Cai-shek  and  anti-Connunist  elenents, 

so  as  to  aT-:rovato  their  internal  troubles. 

(l)  As  to  tho  foreign  rflations,  the  local  governments  shall,  in 
’cneral,  follow  our  forei  *n  policy  and  concltide  an  anti-Comintern  Pact. 

III  Sconony,  Comur.ic  .tion  and  Relief. 

(1)  Th?  dav-slopmont  of  the  economy  and  communication  will  contribute 
t:  tho  establishment  of  the  national  defense  of  Japan,  Kanchukuo  and 
China,  and  satisfy  the  development  of  tho  economy  of  the  three  coun¬ 
tries  and  the  welfare  of  its  people.  Japan  especially  will  materially 
hold  the  necessary  transportation.  In  North  China  the  demand  for 
national  defense  shall  be  the  first  consideration,  and  in  Central  and 
South  China  tho  interests  of  the  people  will  be  particulary  considered. 

(2)  Ye  shall  carry  out  the  development  of  economy  following  the 
principle  of  ministering  to  each  other’s  wants  nmon’  Japan,  I’unchukuo 
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und  China  and  Advance  energetically  for  the  accomplishment  of  tho 
throe  oour.tri  s'  oooncmic  sphrro,  lowover,  w  shall  respect  tho 
ri rhts  and  interests,  air*  ndy  obtained  by  tho  third  countries,  und 
not  Interfere  with  tholr  participation  in  the  economic  development. 

.■  (3)  Railway,  /utor  transport,  aviation  and  com’'unioition  //ill  be 

•  materially  placed  under  Japan's  power,  and  satisfy  the  accomplish¬ 
ment  of  military  activities  and  contribute  to  tho  wr.  lf«  re  of  tho 
people* 

(4)  •iO  shall  tempt  tho  existing  plutocrats  .vlth  profit  and  havo  thorn 
cooporoto  with  the  local  •ov^rnn.-nts. 

(5)  //T.1I.  The  whole  tuxt  is  crossed  out,//  Mar ’Inal  .lonark3» 
"Eliminated  22/7" 

(6)  To  v/ill  promote  arioulturo,  start  river  conservanoy  find  civil 
on -injuring,  and  thus  improve  tho  llvin*  of  tho  common  people. 
Especially  durin*  tho  Incident,  we  'will  make  it  our  «mcr<*cmoy  duty 
to  snoothon,  for  the  tino  bein^,  the  distribution  of  food  and  then 
carry  out  tho  necessary  rolijf  work  with  onphasis  on  tho  reconstruc¬ 
tion  /of  China/. 

IV  Culture,  Religion  and  Education. 

• 

(1)  7o  will  respect  tho  oulturo  proper  to  the  Han  rvo.i,  especially 
that  comnon  to  Japan  and  China,  revise  the  spiritual  civilisation 

.  thorou-hly  prohibit  anti-Japanese  speeches  and  promote  Si  no -Japanese 
cooperation. 

(2)  fo  will  establish  tho  prinoiplo  on  which  the  realisation  of  tho 
Si no- Japan  so  cooperation  is  to  bo  based,  in  order  to  enable  the  local 
governments  to  carry  out  their  policies,  and  strengthen  and  promote 
the  organisation  of  the  pooplo’s  various  associations  so  as  to  make 
them,  hot-bods  for  this  principle. 

.  (3)  .'o  will  reject  absolutely  the  Communist  Farty.  Tho  National 

Party  shall  amend  tho  " throe -pooplo  principle"  so  as  to  make  it 
adaptable  -radually  to  tho  policy  of  thn  now  ~ove rnmont . 

.  •  (l)  .‘.s  to  religion,  we  will  "rant  the  freedom  of  boliof  0.3  lone  as 

It  does  not  disturb  the  promotion  gf  tho  Jnpane s  ; -Uanchukuo -Chi n  •  s 0 
cooperation. 

(6)  Kc  v/ill  conciliate  scholars  and  protect  then  and  encourage 

.  Confuciunis:'!.  ' 

* 

(3)  V3  .vill  promote  practical  scionoo  so  ns  to  ooepodite  tho  indus¬ 
trial  dov  lopm.ont. 
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NO.  S  -  3M3RG5HCY  '.fZk'SV'EZ  FTR  FIHaNCS  CENTRAL  CHIUA 
(Decided  £>  July  1938) 

(1)  In  view  of  the  bi  *  importance  of  'djustin*  the  relations  with  the  third 
countries  ir.  order  to  make  th«r  -ive  up  their  assistance  to  CHIAHG  Kai-shek, 
the  government  is  ready  to  remove  the  restrictions  on  connericul  and  financial 
uoti-itiiS  of  forei'n  bunks  us  /oil  ns  for  l*n  tradin'  companies  in  the  occu¬ 
pied  districts  of  Ce.ixral  China.  However,  as  the  probl.-m  of  free  navigation 
on  the  Yan'tr  Rip  r  has  a  Treat  political  influence  on  various  aspects,  tho 
dospatc’nod  autiie.itis  shall  dispose  of  this  problem  aft  r  reportin'  it  to  the 
sup.rler  officials  in  case  they  touch  this  probl  r  in  th-.  course  of  the.  nego¬ 
tiation. 

(2)  In  view  of  tho  present  drop  in  tho  vulu-  of  tho  Chinese  lc  -ol  currency  t.'c. 
./ill  provide  a'ainst  its  collapse  by  promptly  establishing  a  bank  which  is 
practically  independent  from  politics  and  .vill  bo  authorised  to  issue  new  bank 
notes,  with  the  object  of  prerotin  •  tho  comnurc  of  Central  China  under  tho 
above  mention  d  preparations  and  coop. ration  of  tho  third  pew  rs,  especially 
Britain.  -Then  askin'  for  th>  above  mentioned  cooperation  of  the  third  coun¬ 
tries,  -.ve  v/ill  p  rsuade  the  British  b.nks  first,  and  if  necessary,  the  British 
Government,  accordin'  to  circumstances,  we  may  consider  promotin'  it  by  in¬ 
ducin'  Germany  and  Italy.  However,  wo  will  nak<  it  our  policy  that  Japan  has 
no  four  in  establishing  tho  foundation  for  her  dev  lopm.-nt  in  C~ntr  il  China  and 
maintain  hor  1  adir.  *  position  ir.  th:  Central  Chinese  finance. 

(3)  fe  will  persuade  tho  Chinese  banks  and  tradin'  companies  with  the  purport 
indicated  in  the  precedin'  article. 

RE.iiKRSi  This  matter  is  to  bo  curri  d  out  in  accordant*'  with  tho  outline  of 
the  disposition  nonticmc-d  on  tho  attached  sheet. 

(..ttaohod  Shift)  • 


Outline  of  the  Disposition  of  tho  Emergency 
-•  a sure s  for  Fi a*  noo  >t‘  Cent r>l  China. 

(Decided  £  "  July "i$sS) 

1.  Tho  Policy 

•hun  w  actually  take  th : sc  financial  mousur-  s  \;o  must  be  very  careful  so  that 
they  m  y  cause  nc ith.r  tho  interference  of  tho  third  oountri  s  nor  brin*  trou¬ 
bles  on  the  peace  problem,  -o  shall  keep  p.rsistontly  our  independent  attitude 
ur.d  arrange  thj  time  and  method  of  negotiations  to  our  advantage. 

2 «  ■  Outline 

(l)  In  conformity  with  t*v  principle  of  the  emergency  financial 
measures  of  Central  China,  tho  'overnr.ent  will  immediately  proceod  to  estab¬ 
lish  tho  concrete  plan  f.'r  tho  financial  rvaohin  ry  of  Central  China  under  the 
collaboration  b.twoen  th  uuthorlti-  s  at  home  and  at  the  actual  place.  This 
concroto  plan  shall  bo  lustic  enou*h  to  b  adaptable  to  th-  outcomo  of  the 
r.oyati  -tion. 
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(?)  .ij  will  r  yrd  this  no-.otiation  m-.roly  ns  u  ro  ttor  of  fir.unce 
•xrA  v/ill  s.t  about  it,  uttiohin  •  importunes  to  unofficial  no^.otiations  between 
our  financial  authorities  and  thos  of  the  third  countrios  at  the  aotual  pl-cs. 
Ho w.yor,  at  un  opportune  tine,  wj  will  oorrrvjrco  gradually  tho  negotiations  b-  ■ 
t.Vvion  the  governments .  .>.3  to  tn  tino  of  transferring  tho  negotiation  to  the 

Central  /Government/  in  occordmoo  with  the  nvC-snity,  it  depends' on  enoth  r 
d'-cisior.  or  direction  by  tho  Central  /Covornsiont/.  Providin'  for  the  *bovi  , 
the  Central  /Gov-urnmont/  r.nk  s  practical  preparations  beforehand  f'r  disposal 
of  this  natter.  For  this  purpose,  th;  parties  oonoornod  at  homo  and  -t  the 
.  ctual  place*  should  bo  brou*ht  into  close  contact  i\  order  to  renov  th>-  short¬ 
comings  duo  to  the  leooc  control.  Tho  oonr.orclal  problon  concerned  with  this 
negotiation  shall  bo  very  prudently  d  alt  with  .ot  to  produce  an  unilateral 
result. 


(3)  ,»t  this  negotiation  wo  .vill  make  efforts  to  first  ch.'.nro  the 
atnosph-ro  of  the  business  circles  of  tho  countries  concerned  at  the  actual 
pi. cos  favorable  to  us  so  that  thoir  horn*  countries  (Britain,  USA  and  others) 
r.ay  ri-htly  r-seo-niEe  tho  situation.  At  tho  sane  tino  our  financial  circlus 
should  be  *uid-.d  c-poropri-atcly  not  to  mko  spoochos  unfavorable  to  us  for  this 
negotiation. 

(4)  T’ru  -nin  obj'ot  of  this  negotiation  is  Britain,  but  ne  must  take- 
very  possible  positive  means  such  as  to  rank  .  use  of  USA,  Germany,  Italy  and 

others  as  steps  in  the  negotiation. 

(5)  ,.lpn~  with  the  diplomatic  maneuvers  against  tho  third  countries 
mention  d  in  the  preor-din'  articl:,  v/e  will  endeavor  to  rv-ke  the  third  oountri.  s 
ohan-o  th.ir  attitude  toward  CHLVNG  Kai-shek,  and  try  to  bre  .k  up  tho  CHIAKG 
Gov.  rnraant  r.r.d  absorb  the  Chinese  financial  circle. 

• 

(6)  It  is  of  cours ,  n  .O'.ssary  to  take  evory  can.  tc  keep  this  nego¬ 
tiation  secret.  ».ll  r  cessr.ry  preparations  sl-iould  bo  made  for  this  n  *otiation, 
ur.d  th  .r .  must  be  no  failure  or  r.iscnrria^j  in  the  course  of  the  negotiation. 

6  -  jJ?2CIAL  C~iyi33I3M  PER  C1INA 

(D'cidod  it  .July  1938) 

( 1)  Th-  Special  Commission  for  Chinn  b  lor.  ;s  to  th-.  Five  Vir.istc  rs '  Council 
and  is  an  .xocutiv  ■  or  .'on  cxclusiv  ly  for  vorkin*  out  important  stratc  ■  r.s 
u*ain3t  China  >..r.d  c stublishin-  the  r.cw  Chinese  Central  Government  in  accord¬ 
ance  with  tho  decision  of  t.nc  Council. 

(2)  S-'erv  or'an  at  th  -  actuul  pl.oes  concerned  with  tie  above-  mentioned  busi¬ 
ness  is  directed  by  th  Sp.cial  Commission  for  Chinn  in  connection  with  tho 
said  businc-ss. 

(3)  Tho  Army  and  Navy  Ministers  will  be  in  char*',  of  th ;  liaison  between  tho 
Spa  cial  Commission  for  China  and  the  Imperial  He  dquarturs. 
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Int  rpr:tation  of  tho  Spool  l  Commission  for  Chlnt  . 
(D  oidr  d  29  July  1939) 


(1)  Composition  of  the  Sp.ciul  Commission  for  Chine-  in  Pir.  1. 

The  C'*rrJ  ssion  is  understood  ns  xn  or-n  ur.d>r  the  l  adership  of  , 

me;,  md  3a  :?Ai. 

7)  7\  important  stnt:-  ms  «.  *r.inot  China  in  1  nr  und.  re  toon  s  r  ii- 

tio.l  *r.J  'c  <r.omic  strata  \os  /.'hich  trj  not  dirootty  ocr.  oted  *ith  m4.lx tar;/ 
of  rations. 


(o)  Int_rpr.--.ti"'*.  of  ?-.r.  2. 


It  is  understood  that  the  Supremo  Co*.~  nd  or  •  ■  is 
loc  - ;  r  •  nr.  lo v  .v  . r*  i**  twr.  is  tho  n  r.  salt)  of  udj 
stmt-  *•  m  i  *  ho  Suprorx.  Comnr.d  or~nri  th  .t  of  the  • 

be  t-.d  ju-ted  through  th  ir  ch-*.nr  _]  n  if  suborl:  .  .M  v:  -s  r. 


t  included  in  th 
tin  -  c;rr<  in 
•mis  ion,  coth  v'.'I 
.tioR'd  in  P^r.  3. 
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OUTLINE  TO  GUIDE  THE  CENTRAL  POLITICAL  CCNFEREJCE 

I  November  1930 

Docidod  by  Conference  of  China 
Affaire  Board. 

I.  PRINCIPLES 

In  viow  of  the  development  of  situations  at  hone  and  abroad,  the 
policy  to  establish  a  n e\i  Central  Government  shall  have  as  itr.  main  aim 
the  perfection  of  the  inner  bacic  conditions  of  China,  end,  ae  ar.  aim 
of  next  importance,  the  policies  toward  the  Third  Fowero  and  Chungking. 
Moreover,  in  response  to  the  ovor-all  preparation  of  the  Inporial  Govern¬ 
ment,  in  accordance  with  tho  ir.dorendent  viewpoint  of  the  Empire,  the 
construction  and  the  time  of  the  establishment  of  the  new  Central  Goveriv- 
mont  shall  be  thus  decided.  In  the  case  of  tho  Central  Political  Con¬ 
ference,  it  shall  be  bo  directed,  with  primary  importance  attached  to 
the  consideration  outlined  above  and  main  emphasis  vlaced  on  the 
(Chinese)  internal  political  matters. 

ii.  Cardinal  points 

1.  Concerning  the  Central  Political  Conference,  the  main  component  people 
of  the  nev/  Central  Government  shall  first  be  mndo  to  understand  the 
matters  desired  and  demanded  by  our  side  ae  specified  hereunder.  The 
Conferences  shall  bo  so  directed  that  there  shall  bo  no  conflict  between 
the  above  and  what  will  be  resolved  by  the  Chineso  side. 

2.  At  the  Central  Political  Conference,  the  project  to  establish  the 
Central  Government  shall  be  established  as  in  Appendix  I  "Outline 
Concerning  the  Establishment  of  tho  Central  Government". 

3.  The  egphasis  of  the  Chinese  side  shall  be  to  complete  the  prepara¬ 
tions  for  the  replenishment  of  man  power  and  the  acquirement  of  basic 
cover,  vdth  regard  to  the  establishment  of  a  base-area,  the  policy 
against  Chungking,  the  organization  of  armed  forces,  and  the  preparation 
of  funds.  The  particular  emphasis  shall  be  the  destruction  and  under¬ 
mining  of  the  various  powers  of  the  Chungking  side.  Efforts  shall  be 
directed  to  the  above  ourposes  with  V/All G  as  the  central  figure  and  the 
full  cooperation  of  WU  and  the  existing  regimes. 

4.  Tho  formation  and  the  time  of  the  establishment  of  the  new  Central 
Government  shall  be  decided  according  to  the  progress  of  the  above- 
mentioned  works  of  preparation,  as  well  as  the  consideration  of  the 
situation  as  a  whole,  after  consultation  with  the  Japanese  side.  This  must 
be  strictly. observed. 

5.  Tho  political  creed  and  the  policies  of  the  new  Central  Government 
ohall  includo  the  principles  for  the  re-adjustment  of  the  new  relation¬ 
ship  between  Japan  and  China,  tho  necossary  recognition  of  existing 
facts,  as  well  as  the  desires  of  the  Japanese  side.  It  shall  include 
nothing  that  will  contradict  the  above. 
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6.  The  name  of  the  new  Central  Government,  the  Capitol,  and.-  the 
llational  Has  (the  name  of  the  governments  national  Go/ornment;  capltol! 
Nanking;  national  flag:  blue-aky-white-sun  flag)  eh.all  he  In  accordance 
with  the  fixed  policy. 

7.  Concerning  the  abolition  of  the  names  of  the  existing  governments, 
and  concerning  the  local  Institutions  and  the  degree  of  local  self- 
government,  noceseery  arrpngomer.ts  shall  ho  mnde  In  accordance  with 
Aooendix  II J  "Outline  of  Adjustment  of  Relationship  between  the  l.cw 
Central  Government  ord  tho  existing  Regimes'1  and  an  undo r standing  Ox 
the  desires  of  our  side. 

8.  Concerning  the  adjustment  of  tho  now  relationship  botweon  Japan  and 
China,  after  the  formation  of  the  Central  Government  and  before  the  es¬ 
tablishment  of  the  new  Central  Gover  -sent,  the  leading  figures  of  tne 
said  Government  shall  make  a  firm  pxodge  to  the  Japanese  side.  The 
important  points  of  the  said  pledge  arc  oxpectod  to  be  called  .-at tore 
before  the  Establishment  of  the  How  Central  Government  to  be  Fledged 

by  Its  Principal  Components  Toward  Japan. N 

For  tho  purpose  of  the  above-mentioned  plodgo,  the  guiding  organ 
on  the  spot  shall  gradually  conduct  an  Inner  guidance  which  is  necessary 
beforehand  toward  the  loading  flguroB.  Before  tho  Central  Policltal 
Conferonco,  their  understanding  of  the  essence  of  the  above  shall  oo 
secured. 

However,  as  to  tho  spocifled  items  of  the  Rbovo  pledge  (Items  3  and 
4  of  Point  II  In  Appendix  IV),  the  tlmo  to  show  thorn  to  the  Chinese  sido 
and  tho  exact  clarification  of  the  opoclfied  itoms  shall  be  decided 
after  tho  liaison  betwoon  too  authorities  on  the  spot  and  tne  central 

authorities. 

9.  With  regard  to  the  relationship  with  tho  Third  Powers,  insofar  as 
tho  aim  is  the  promotion  of  the  common  welfare  of  Japan,  l-fcnchukuo, 

China  and  the  Third  Fowore  as  well,  the  Third  Powers  shall  be  maao  to 
rocognizo  tho  existence  of  the  spocial  conditions  during  tho  Incident; 
whereas,  with  tho  settling  of  tho  conditions,  in  respecting  the  interests 
of  the  Third  Powore,  the  policy  shall  bo  to  roako  for  them  gradually 
certain  reasonable  adjustments  in  accordance  with  the  new  situation. 

APPENDIX  I  (To  be  decided  at  the  Central  Political  Conference) 
OUTLINE  CONCERNING  THE  ESTABLISHMENT  OF  THE  CENTRAL  GOVERNMENT 

1,  Tho  now  Central  Government  shall  bo  formed  by  the  National  Party, 
the  existing  regimes,  other  political  parties  end,  if  possible,  the 
Chungking  Government  after  re-consideration  and  reformation,  etc.  i-e 
now  Central  Government  shall  be  establiohed  by  the  appropriate  coopora-^ 
tion  of  tho  above. 
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2.  To  strengthen  the  foundation  of  the  new  Central  Government,  evory 
cor.croto  effort  shall  he  directed,  lr.  collaboration  with  tho  Japanese 
side,  to  the  achievement  in  socuring  manpower  and  basic  power  (armed 
force  and  financial  power.) 

To  secure  the  important  elements  of  the  Chungking  Government,  no 
offort  shall  be  spared,  with  WA1IG  Ching-Wei  as  the  center  and  through 
the  cooperation  of  the  various  parties  and  factions. 

3.  Since  tho  new  Central  Government  shall  formally  adjust  tho  diolonrtic 
relationship  botwoen  Japan  and  China,  ir.  accordance  with  the  c"ine\ole  of 
readjusting  the  new  relationship  between  Japan  and  China,  rep-’oso a ;ivos 
of  tho  component e  of  the  said  Government  shell  negotiate  with  Japan,  be¬ 
fore  tho  establishment  of  the  said  Government,  ob  to  the  principal 
natters  of  adjustments  in  tho  new  relationship  between  Japan  and  China.. 

4.  Tho  Chungking  Government  shall  be  approved  po  having  reconsidered 
and  reformed,  if  it  abandons  the  oolicy  of  nnti-J.vpanro i  and  pro-Con..un- 
ism,  make 8  necessary  reshuffle  in  its  personnel,  and  rj.vgnizes  Items 

1  and  3  nbo/o  mentioned. 

APPENDIX  2  (as  demanded  by  our  side  and  to  bo  understood,  nnd  for  which 
necossa.ry  measures  are  to  bo  undertaken,  concerning  the  Central  Political 
Conference) 


OUTLINE  0?  AD JU STKZNT  OF  T-  KZWTIONShlP  BETWEEN  TEE  NEW  CENTRA 

GOVERNMENT  AiD  TEE  EXISTING  REGIMES. 

(1)  Outline  of  adjustment  of  tho  Relationship  between  tho  Mongolia 
Federated  Autonomous  Govornmont  and  tho  new  Contral  Government. 

1.  In  order  to  f i:-c  the  new  relationship  between  the  Mongolia 
Federated  Autonomous  Govornmont  nnd  the  new  Central  Government,  WidIG 
Chir.  -vrei  or  his  representative  ar.d  Prince  Toh  or  hio  representative 
shall  meet  at  Poking  or  TsingtRO,  bofore  convoning  tho  Central  Political 
Council  under  tho  guidnneo  of  the  Japaneso  side,  and  shall  agroe  on  tho 
following  natters  in  the  fora  of  a  formal  document: 

a.  The  new  Central  Government  shall  recognize  tho  existing  status  of 
a  high  degree  of  anti- Communistic  autonomy  of  the  Mongolia  Autonomous 
Government. 

3.  Tho  adjustment  of  the  relationship  between  tho  two  regimes  sha.ll, 
after  the  establishment  of  the  new  Contral  Government,  bo  otherwise  for¬ 
mally  agreed  uoon,  in  accordance  with  tho  present  understanding. 

2.  After  reaching  tho  above  understanding,  the  Mongolia.  Federated 
Aut'onomous  Government  shall  send  its  representatives  to  the  Centra.l 
Political  Conference. 

However, the  Centra.l  Political  Conference  shall  not  discuss  anything 
with  regard  to  the  Mongolia  Autonocouo  Government  outside  the  scope  of 
the  above  understanding. 

(2)  Outline  of  Adjustment  of  the  Relationship  between  tho  Pro¬ 
visional  Government  and  the  ne«*»  Cer.tr''!  Government. 


Paige  4. 
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»•  the  zone  .tronfly  liiJtei  '^.^u  eccorOnnce  "1th  the  pllnoiple  of 
al  defer.ee  and  in  economic  s.  and  1  afld  3hlno,  for  the  purpose 

adjusting  the  new  relationshios  he  ve  •  ia  jax5aJ1  Pnd  kanchulcuo , 

of  making  local  nnd^sewate  arrongoaen  •  ^  Central  Government, 

ITonfSrl^omi^-^aUVrovlnlonn!  tern  «*  —  hereeft.r) 
and  an  organ  in  charge  of  military  r-f.  iie. 


2.  The  relation  between  the  Worth  -ir“  J^i9dictlon  of  the  Worth 
new  Central  Government,  the  con!;°°^  *otwcer  the  Jorth  China  Political 
China  Political  Council.  the  ™  °rV  -ilitery  affairs,  rxd  the  ccmooui- 
Council  and  the  org.-x  la  charge  of  tr.e^-U  s0  ftX  H8  the  coa- 

tion  of  the  organ  in  cr.orgo  -  4eclde 4  through  consultation  at 

crote  natters  ore  concerned,  —  _r«or  to  the  establishment 

the  Central  Political  Conference.  ^0^r^enent  shall  be  made  be- 
of  the  new  Central  Government,  a  G«je»  reprc80ntatives  of  the  new 
tween  the  Provisional  Government  end  the  rep.e 

Central  Government. 


3.  During  *.  Inlorvnlv.ontho^^vl.lo^.orornnonO  £»*~ 
Its  title  of  Government  or.d  is  b  *  ‘  be  ardert(jcen  to  take  over  the 

Political  Council,  neceserry  steps t*t  Option,  delay,  or  weaken- 
exieting  conditions  without  -»  *  fusing  any  dioturber.ee  to  tho 

or  any  general  unrest  or 

weakening. 


(3)  Outline  of  .idjuetnent  of  the  Heietionehlo  between  the  Eenofe- 
Uon  3overn.--o.1t  and  the  new  Control  Gov  orient. 


17UV  Diii'-v*** 

-  ,„*■  *ya  Tte-ovation  Government  and  to 
1.  With  due  reject  to  tr.e  peel  ‘  ^  ^r*al  ao;ernaent  shall  lead  to 
avoid  any  disturbance  to  it,  t  and  until  the  establishment  of 

combine  with  the  Renovation  Governs^  shall  continue  to 

the  new  Central  Goverrment ,  tr.e  ^novation 
be  in  charge  of  political  aiiairs. 


•  •  — n-  - 

2.  The  Renovation  Government  eha-1  Central  Government , 

Political  Council  af-er  th e  e.t^l*  ‘  ~  lepdin~  persons  in  the 

vher  as  the  honor  end  tne  posv  o.  d .>•  ,&<}  ehing-wei. 

Renovation  Government  snail  be  du-y  co..-iao 


/vaviwu  - » •  - - 

3.  During  the  intervei  bet^  r.ew 

Government  and  tho  d;.csolvlr.b  ot  tne  - t0  t  pke  OV0r  the  exist - 
Centrul  Government  snail  take  ‘w,tho:.t  CPusing  an;/  interruption, 

ing  situation  by  grau.ua  ^  0 .  ,  .  ,  ..-rption;  nor  causing  any  uis- 

delay  or  weakening  in  ooiit  on-  Rf-  -  ••  /  t'he  oconomic  field,  or  any 
burbance  to  the  functions  and  create 
general  unrest  or  weakening. 
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4.  In  accordance  with  the  principle  01  gXDedito  tr.e  *  „-i . —M  on 

el. ip  between  Japan  and  China,  Bnd  j _2nnf'nn<i  China  in  the  Lower  Yengtzo 
of  a  strong  economic  union  bat  wee. .  -f-  ^dertniten  in  the  adnir.ietra- 

r jachoe  area,  necessary  nluhttenain  point  on  the  otters  of 
tive  set-up  in  new  Shanghai,  vitn  tne  nain  v 

cooperation  between  Japan  ar.d  China. 

(4)  Other  Matters 

1.  The  eoecial  administrative  areas  of  Shanghai,  Tsii-etao 
Attoy  shall  be  recognized  as  a  fact. 

2.  On  .pacified  ielahds  along  "ft  ‘^ln^oreeM  in'c^"'’^ ^ 

oAV.o  Central  =ovornrent 

chpll  be  established. 

appebdix  III  P1«I  TO  ««»  *B  JEW  chIlu  LC0"  ?':lITI0,a  '':K'S 

(1)  Policy 

The  new  China  local  po'ltlc.1  ftm-J.  a.lde 

talned  in  Append!*  XI  "Outline  *  .hall  follow  the 

t>1,  row  Central  Government  and  the  roasting 
inelde  guidance  or.  the  following  cardinal  point.. 

(2)  Cardinal  Points 

1.  Mongolian  Border  Judicial  affairs,  military  affairs, 

The  administration,  legiela^ioi n,  j  exception  cf  diplomatic 

and  the  negotiations  with  spewing, the  rrea  north 

relations,  of  the  Mongolian  *orde  U  •  J  y  1  bQ  conducted  on  the 

of  the  line  of  tr.e  inner  treat  „  nltlon  of  its  comprehensive 

hasis  of  the  existing  facts,  "utonOEy  ar.d  ar.ti-Communism. 

aut  omony  as  an  area  of  ..i  >*•  l. 

2.  North  China 

£>ne£“y  .peaking,  llorth  Chine  l.  taken  *° 

v  n^r^iSt^tr  i  sftSi.  ^ 

ureat  ball,  e..ci..-  n-&  ■,  nnv  ”iver. 

Province  of  ac  io  the  political 

form  in  North  China  is  as  follows: 

.  .  vii.v  t^e  North  China  Political 

(i)  The  Chinese  side  .hall  "  of  nlUtary  affair. 

Council  (a  provisional  tem)  and  »  nefeea.ry  jurisdiction. 

rnd  uholl  uelofate  to  tr.e  ■  otters  vie-a-vl.  Japan. 

m  order  to  ,‘^uL  Lrdor"?oderated  autonoaou.  Govomnent 

Manchukuo  ar.d  the  Mongolian 
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within  the  ecope  defined  In  the  following  Item,  In  accordance  with  the 
principles  concerning  the  adjustment  of  the  new  relationship  between 
JaD/vn  and  China. 

•  >•:  ■■  ■ 

(il)  The  following  matters  are  within  the  scope  to  be  dealt 
with  locally  lr.  North  China:  ’  • 

a.  Matters  concerning  common  defense,  particularly  anti¬ 
communism  and  cooperation  to  maintain  order  In  North  China: 

-1-  To  deal  with  matters  arising  from  the  garrison  of  JapnneBO 
forces. 

-2-  To  deal  with  matters  necessitated  by  the  cooperation  be¬ 
tween  Japan  and  China  on  anti-Communlsra  and  maintenance  of 
order. 

-3-  To  deal  with  other  matters  of  military  cooperation  between 
Japan  and  China. 

*  b.  Matters  concerning  economic  collaboration,  particularly 
the  exploitation  of  underground  resources  in  North  China  and  the  supply 
of  sat er tale  needed  by  Japan,  Manchukuo  and  North  China. 

-4-  To  deal  with  matters  to  provide  the  Japanese  side  with 
special  facilities  on  underground  resources. 

-5-  To  deal  with  matters  to  rationalize  the  supply  of  mater¬ 
ials  needed  by  Japan,  Manchukuo,  Mongolian  Border  and 
North  China. 

-6-  To  deal  with  matters  of  cooperation  between  Japan,  Manchu¬ 
kuo,  Mongolian  Border,  end  North  China  on  currencies  and 
exchanges. 

-7-  To  deel  with  matters  of  cooperation  between  Japan  and 

China  on  aviation,  railways,  communication  and  principal 
maritime  transportation. ‘ 
c.Othor  matters 

-8-  "To'dbal  with  matters  of  employing  Japanese  advisers  and 
Japanese  as  officials. 

(iii)  For  military  cooperation  and  economic  collaboration  in 
North  China  between  Japan  end  China,  the  Central  Government,  shall  recog¬ 
nize  the  necessity  to  maintain  the  Federal  Banking  System  and  other 
correlated  systems  in  North  China  and  shall  give  the  above  the  necessary 
supports. 

(NOTE:  The  above  limit  of  the  Japanese  demands  shall  be  applied  after 
the  new  relation  between  Japan  and  China  has  been  properly  adjusted.) 

C.  The  composition  and  the  Jurisdiction  of  the  North  China  Political 
Council  shall  be  gradually  adjusted  with  reference  to  the  necessary  degree 
of  realization  of  the  demands  of  the  Japanese  aide  as  defined  in  the 
preceding  item  (B) ,  whereas  the  present  condition  shall  be  maintained 
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during  the  interval. 

Principal  matters  to  be  regulated  for  the  tine  being  between  the 
Korth  China  Politiial  council  and  the  Central  Govern  ent  shall  be  ae 

follows: 

(i)  Necessary  measures  Bhall  be  undertaken  to  secure  esaential 

income  to  cdver  the  necessary  exp-*n6i';ur  jh  the  North 

China  Political  Counci' .  For  this  purpose,  although  custom 
rovorucs,  ca'.t  rovonuae  tuvi  coj  solidatcd  taxo'.  ere  t“e 

net  local  revenue  of  the  Central  Oav ornaant .  yet,  iOr  .ho 
time  being,  a  certain  percentage  of  the  surplus* 
surplus  salt  revenues,  and  conoolidated  taxes  shall  ce  ng 
the  North  China  Political  Council.  Moreover,  the  supervis.on 
of  the  o.-gnns  in  charge  of  the  above-mentioned  national  reve¬ 
nues  shall  be  delegated  by  the  Central  Government  to  the  horth 
China  Political  Council. 

(ii)  The  Government  properties  ae  at  present  shall  belong  to  the 
North  China  Political  Council. 

(iii)  The  custom,  postal  service  and  aviation  shall  be  unified  under 
the  control  of  the  new  Central  Govern  er.t,  yet  the  conversion 
from  the  preeent  condition  shall  oe  effected  gradually. 

(iv)  The  North  China  Political  Council  shall  have,  to  certain  ex¬ 
tent,  the  right  to  raise  loans. 

• 

3  (v)  With  the  exception  of  the  rank  appointed  by  special  order, 

the  North  China  Political  Council  shall  have  the  r-tri.t  to 
appoint  its  own  personnel. 

(vi)  The  management  of  the  Lung-hai  Nailway  shall  belong  to  the 
North  China  Political  Council. 

( vii)  Dit>lomatic  negotiations  shall  bo  undertaken  by  the  Central 

Government  whereas  the  local  negotiations  of  natters  concern¬ 
ing  Japan  and  Monchukuo  shall  bo  undertaken  by  the  l.ortn  China 
•  political  Council. 

Also,  negotiation  to  diaooee  of  natters  locally  with  the 
Mongolian  Border  shall  undertaken  by  the  North  China 
Political  Council. 

3.  Central  China  (new  Shanghai  and  the  lower  reaches  of  Yangtze) 

,  ^  .  •  •  •  •  • 

A.  The  new  Central  Government  shall  succeed  the  Renovation  Govern¬ 
ment  in  matters  concerning  the  materialization  of  the  strong  economic 
union  between  Japan  and  China  in  central  Chinn. 

E.  With  regard  to  New  Shanghai,  the  limit  of  the  demands  of  the 
Japanese  side  is  as  follows: 
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(l)  Tho  followlig  BP-ttern  shall  to  undertaker.  t.v  the  cooperation 
tet>  eon  Jap  >n  -'nd  China  ir.  llev  Shanghai »  '  ’  1 

„  •  *  •  ►  y 

-1-  Mattel  a  concerning  the  reoonr  true  tier.  of  New  Shanghai 
-2-  Matte;  s  to  be  disposal  of  ir.  Now  Shanghai  with  regard  to 
the  gtr.ri^on  of  the  Japanese  Army. 

-3-  Mat  to  *e  cf  cooperation  to  he  dlap(>cod  of  In  Now  Shanghai 

with  .•ejara  to  aviation,  principal  ciarltirao  transportation, 
navi  ,  »\  len  of  tho  Yangtze  River  and  communication. 

-4-  Other  general  matters  of  cooperation  butwocn  Jap;n  and 
*  Chine  1  o  bu  disposed  of  in  New  Shanghai- 

(ii)  Tho  Chines  j  side  shall  su?Vo  r.cecoi.ary  Rrre.ngcnor.ts  in  the 
•  adBinit-t  *a;ion  of  Now  Sbnn-hai  to  encod-te  the  realization  of 
tho.  nutter  i  under  the  cooperation  of  J?peb  ar.i  Chi'.ui  as  listed 
in  tho  pre -edin  •  itoc,  in  acccrdaare  with  the  veriev.o  prJnci- 
ploa  of  th<  tulj  ictnont  of  the  now  relation  botwcon  Japan  and 
Chirm. 


(ill)  To  readies  ifce  et-up  of  a  strong  econcaic  anion  of  Japan  and 

China  ir.  tfcj  art  a  of '  the  low  reaches  of  Yrngtza  River,  nccess.-iry 
•  aeaouroo  til  to  undertaken  to  tut  up  an  organ  of  econonic 
consultat lo  i  between  Japan  and  China. 

4.  Amoy 

,  *'  I,  |  *  *  ,  •  • 

With  regard  to  Aroy ,  tho  fact  of  its  being  o  special  administrative 
area,  shrd^  bo  recognized. 


5.  Hainan  Island 


A  local  adainistrat' ve  organ  (to.?v.th..r  with  organ  in  charge  of  mili¬ 
tary  affairs)  shall  be  s  t  up  in  Hainan  Island  under  the  direct  control 
of  the  Contra!  Gavernnisn5. .  The.  following  mattere,  basing;' upon  the 
special  position  of  Japan  in  Hainan  Island,  shall  bo  demanded  and  dis- 
posod  Oft 

(i)  Mattero  concerning  the  garrison  of  the  Japanese  Amy. 

(ii)  Hatters  cosjcar.  ir.g  tho  coouor.-tion- between  Japan  end  China 
.on  military  affairs  and  maintenance  of  order- 
( 1 11,)  HpttetB  to  8o"c\  ro  the  opeciaj.  resources  necessary  for  national 
defense.  *  #  ‘ 

(iv)  Kattero  relati  ng  to  aviation,  cor.,  uniention  and  maritime  trans¬ 
portation.  ...  ......  ;.,t 


APPENDIX  IV  (to  be  pledged,  before- tho  establishment  of  the  Hew 
Central  Government,  by  its.  comoonontc  towara  Japan) 

HATTERS  TO  BE  PLEDGED,'  .BEFORE  'THE 'ESTABLISHMENT  OF  THE  HE’./  C3NTRal 
GOVSRNMarr,  BY  .ITS  .PRINCIPAL  COMPONENTS  JO'iOaJI >  JaPaH  (Plan) 

t-\4  ;  <  '•  '  ‘  >  ; 
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(NOTE.:  This  plan  la  required  to  bo  approved  by  the  Efcpdror  at 
the  Imperial  Conference  or  at  leeat  through,  the  petitioh  of  the 
Price  Minister)  v 


I.  POLICE 


The  principal  componenta  of  the  ilcw  Central  Government,  prior  to  Its 
establishment  and  after  the' Central  Political  Conference!  ehall  pledge 
to  the  following  cardinal  items  as  a  oasla  for  the  adjustment  of  the 
new  diplomatic  relations  between  Japan  and  China,  after  the  establishment 
of  the  New  Central  Government. '  •  '• 

ii.  Cardinal  items 


1.  The  Oovomment  a  of  Japan  and  China  shall  adjust  their  new 
diplomatic  relations  on  the  beslB  of  the  Principles  Concerning  the  adjust¬ 
ment  of  the  Now  Relation  Between  Japan  and  China. 

2.  Recognition  Bhall  be  given  to  the  existence  of  the  facte  already 
established  during  the  Incident  and  bofore  the  resumption  of  the  new 
diplomatic  relationship;  whereas  the  status  quo  shall  be  gradually  a<L- 
Justed  according  to  the  above-mentioned  Principles,  so  far  as  the  con¬ 
ditions  permit. 

3.  During  the  continuation  of  tho  Incident,  the  continuation  of 
the  apodal  situations  necessary  to  meet  the  natural  demands  as  resulted 
from  such  shall  be  recognized. 

Tho  special  situations  above-mentioned,  with  the  change  of  the  con¬ 
ditions  and  even  with  the  settlement  of  the  Incident,  shall  be  gradually 
adjusted  In  accordance  with  the  Principles  Concerning  the  Adjustment  of 
the  Now  Relotion  Between  Japan  and  China. 

ATTACHED  PAPER:  PRINCIPLE  CONCERNING  THE  ADJUSTMENT  OF 
THE  NEW  RELATION  BETWEEN  JAPaN  AND  CHINA. 

Japan  and  China,  and  Manchukuo,  under  the  ideal  of  constructing  a 
new  order  in  East  Apia,  shall  unite  as  friendly  neighbors  to  each  other 
to  form  the  axis  of  i  ^‘"ace  in  the  Orient,  t or  this  common  aim,  the 
following  lteus  oh all  *C9  the  b«»aio: 

1.  The  general  collaboration  among  Jnjjon,  Manchukuo  and  China  or. 
the  basis  of  reciprocity  shell  be  established  with  good  neighbor  and 
friendly  relation,  common  defer.no  ageinat  communism  end  economic  coopera¬ 
tion  as  the  main  principles. 

2.  In  North  China  pr.d  Mongolia*"  Border,  an  area  of  strong  union 
between  Japan  ar.d  ChinA  for  national  dofenuo  end  oconomy  shall  be  es¬ 
tablished. 


:.vj  coo 


i*0*  Xw 


Page  10 


Mongolian  Border,  pside  from  the  preceding  provisions,  shall  he 
especial?.;'  established  as  a  special  area  both  militarily  and  politically 
for  the  purpose  of  anti-communism. 

3.  The  lower  reaches  of  Yangtse  shall  be  established  as  an  area 
of  strong  economic  union  between  Japan  and  China# 

•  *  f  • ,  j(  ,  i *  *  •  •  *  • 

4.  Special  status  will  bo  established  on  specified  islands  .J 
the.  South  ChinA  Coast. 

.  1  -  *i  ^  '  '  4  «  *  #*  f  » 

J.  The  concrete  matters  of  the  above  Items  shall  be  undertaken  - 
on  the  basis  of  the  Key  Points  as  contained  in  another  attached  paper. 

«  »  /  • 

-  •  ..  •  .  -  J  l :  .  .  •  '  .  ••  •■ 
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